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Abstract

Economic challenges are a set of difficulties that hinder the
movement of economic activity and the sustainability of
development. It causes some financial and economic crises
prompting the state to impose new taxes. The financial crisis of
COVID-19 as a result of unforeseen public expenditures to
confront the pandemic does not necessitate the introduction of
new taxes. The study concluded that Kuwait's public budget is
not the government's preferred area for introducing a new tax.
The State of Kuwait has a unique tax system, direct taxes are
not levied on individuals' monthly salaries. Direct taxes on the
money are not levied on individuals' deposits with banks.
Indirect taxes on consumption do not affect individuals except
in relation to the entry of goods into Kuwait (customs tax). The
study recommended not introducing taxes in Kuwait on the
income and capital of individuals through direct taxes, while
accelerating the application of excise tax on some goods such
as tobacco.

Keywords: Taxes - Economic Challenges - General Budget
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