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Abstract

This study aims to explain what is meant by disclosure and
transparency and their significance for the stock market, and to
explain the rules regulating the disclosure of companies listed on
the Saudi stock market. It also sets out to explain the possible
violations of the principles of disclosure and transparency, in the
Saudi stock market, and the legal procedures to tackle such
violations. The study concludes that disclosure and transparency
in the stock market are primary guarantees of market control,
which, in their turn, enhance confidence in the market, and assist
investors in basing their investment decisions on sound
foundations. Commitment to disclosure and transparency, while
restraining from violating them, leads to avoiding financial
crises, which can devastate the stock market. The results also
reveal that the rules of disclosure and transparency, in relevance
to the Saudi stock market listings, have been the object of
significant improvements, which enhanced the market stability
and investors’ confidence in it. The laws and regulations, which
clearly set disclosure and transparency as essential requirements
for listing in the Saudi stock market, also stipulate penalties to
face violations of such principles via the means of imposing
criminal penalties and an obligation to compensate the injured, as

well as suspending trading and listing removal, in certain cases.
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Such regulations ensure application integrity of the principles of
disclosure, and transparency. They also warrant the stability and
prosperity of the stock market, while offering the required
protection for investors. Such procedures eventually increase
confidence in the stock market, attract more investments, and
ensure the avoidance of potential financial crises.

Keywords: Disclosure - Transparency — Stock Exchange
Listings — Saudi Stock Market
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