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Abstract

The phenomenon of stagflation in Egypt has worsened due to a
focus on austerity measures and structural reforms, which include
reducing energy subsidies, floating the local currency, and
increasing taxes. These policies have led to a significant rise in
the cost of living and inflation rates, without sufficient economic
growth to offset the negative effects on vulnerable sectors.
Additionally, the increasing debt burden has forced the government
to reduce public spending, contributing to economic slowdown and
higher unemployment rates—key factors in the exacerbation of

stagflation.

The study concluded that IMF policies in Egypt have played a dual
role in the stagflation phenomenon. On the negative side, austerity
measures, such as reducing energy subsidies and floating the
currency, have increased living costs and inflation rates, negatively
affecting the poor and middle classes, and slowing down economic
growth. On the positive side, these policies have helped bolster
foreign currency reserves, attract foreign investment, and improve

resource allocation efficiency, thus enhancing long—term economic
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stability. However, the sustained success of these reforms
depends on mitigating their negative impacts, particularly on the

most affected groups.

The study emphasizes that continuing to implement the same
approach of the IMF-supported monetary and fiscal reform
program, in the context of an unstable and volatile local and global
environment, as well as the absence of a genuine structural reform
program that addresses the shortcomings in the national economy,
will not yield the desired outcomes from IMF reform programs.
Instead, it will exacerbate the negative effects of IMF policies,

particularly the phenomenon of stagflation.

Keywords: International Monetary Fund, stagflation, Egyptian

economy
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Economic Perspectives, 20(3), p. 45.
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20.2 6.2 14 1980
19.7 6.3 13.4 1981
17.6 6.8 10.8 1982
16.9 6.9 10 1983
155 6.9 8.6 1984
14.5 6.7 7.8 1985
13.4 6.7 6.7 1986
12.6 6.6 6 1987
11.8 6.5 53 1988
11.9 6.5 54 1989
11.8 6.4 54 1990
11.8 6.6 5.2 1991
12.4 7 54 1992
12.7 7 57 1993
12.3 6.9 54 1994
12.6 6.8 5.8 1995
12.5 6.8 5.7 1996
12.3 6.7 5.6 1997
11.8 6.6 5.2 1998
11.7 6.4 5.3 1999
114 6.2 52 2000
11.5 6.1 54 2001
11.7 6.3 54 2002
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11.6 6.3 5.3 2003
114 6.2 5.2 2004
11.1 6 51 2005
10.6 5.7 4.9 2006
10.2 5.4 4.8 2007
11.5 55 6 2008
11.4 6.2 5.2 2009
11 6.1 4.9 2010
10.7 5.9 4.8 2011
10.5 5.8 4.7 2012
10.3 5.7 4.6 2013
10.1 5.6 4.5 2014
9.8 55 4.3 2015
9.3 5.5 3.8 2016
8.9 5.4 3.5 2017
8.7 52 3.5 2018
8.7 5.1 3.6 2019
9.7 6.5 3.2 2020
10.9 6.2 4.7 2021
13.1 6.1 7 2022

Source: World Bank data on global inflation (World Bank) & IMF World
Economic Outlook database for unemployment and inflation rates (IMF).
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https://www.worldbank.org/en/research/brief/inflation-database
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! Blanchard, Olivier, and Johnson, David R.(2013) "Macroeconomics."

Pearson, p.402.
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' Stiglitz, Joseph E.(2000) "Economics of the Public Sector.” W.W. Norton
& Company, p.90.
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! Fischer, Stanley. (2003) "The IMF and the Crisis in Emerging Markets."

American Economic Review, vol. 93, no. 2, p.3.
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! Blanchard, OIivier.(2016) "The State of Advanced Economies." Journal

of Economic Perspectives, vol. 30, no. 4, p.3.

( ]
l YYY. J



W&Ml:‘,SJJ‘BJ.ALBSJ:-ZJLQéJjﬂ‘wléjwabpwwéw -\

e lgind djia el (Spad) (Gl @l - sl il 2 jaaal)

BaS Cilyad Diagd yaae 8 835 laad o bl IS e ey

Adaal) Ly alcdly Aol aB@Y) ey aall s (Y YY s VA Gle s
s dadipe yuan 8 50 lend cuilS clpelly Ll a8 L dllally
sl 8 ALY aeg ad i) A ailKa A e Sall il dam Ll
Cald Yoo ¥ ale Jaday %Y 5 %A G 525 laad ciagly ccilive all
Byaall 8 . ealai®¥) gaill 5uiail %4 sas ) 52 jlend mndaty dasSal
%Y 5 Y%Ay ol o Byfiee 53 laad calls YoV Yo E
Les 8y dabeaill Ll jeme Cangdi (Vo)) ale X cdpalai®y) cliall G
AagSall Candy Y o))l 8% a5 lad] 68y, cilyas ) s
gy YT ale Jolay L ala®V) i)y adcaill dgalsal 525000 e
o (A doail € I 535 el Caadi) ¢ (gramal) i) g
oo @l pacill e Hlavall cangy (a8 %V T,V0 g gladld % e Ve
il ol Yo YY ale (DA Lalig 8] Clgiad) 8 cCipuall jou jupai
oo aalill il st dgalsad Cilye sac 53 bl ady (Gruadl (S
g N ) Jie dallall dpalai®Y) cilai¥ly (g ramal) 4zial) dad yaloss|

XY Ao dled Jolay 23SV

O DLl (RS 285 Ly UL 38 casls ale Ja¥ adlasl o 85 5351 e
(Adie Clgind A8y slac] (gradll (GOl clid) — o) clidl) dabiad) jalad)

( ]
l AR J



shlaiiud) aals .o
pae g llSll & L)) s ¢ pediaill 3l Dy & GhldEaY) (aidh
Basas aliia (8 Jlsa) G (e Da ST (g paticndd) (5S¢ (galeai®¥) cpdl

P ON 1| P - [ POV
(4) Jsa

&\\QA~ UAB‘).\SJ\JNA)AA@U\JM\)\?MJ}J:J
(Graeaia Jile) YoYY
150
100
50
0

b, N - b, ~ A - b, S
o ol o « v N X

o\\“ o\\:\ o\vho\\\‘\o\\\vo\k‘ 0\0‘(0\ ot o I D e R e R ‘\V .J\‘ .J\(
~ ~ ~ ~ ~ ~ ~ ~ ~ U N N N N Y BN BN BN BN N

@ i Sal) ) LY e ol A ) Adaal) )LL) e pilal) AiaY) cl ety

slaa¥ls Eill (Gl Sleall = sl Sl (Bysim ¢ jaal)

MQA@JM@Q\J@Y\ﬁ;J*&m\ JEN e ey
i) G (Jaalall JEIL ad ST XY 1V AAL (e spll DI Usgal

! Fischer, Stanley. (2003), Op.cit , p.5.
sl (matl 2l el 3 L cclo il guan 8 L) Gl ola Jass!
by ciely3lly cielialls




W&Mls‘,SJJ‘BJ.ALBS.Jo-Z:LQéJJJJ‘J@\&}MCJL#@MM%;M -\

Vo e daldll sl LAY ana ad) 235 Y YY Gle B (gheae din
Y oYY ale 8 (gpmn dnn L VYT N VAL Gl B (grae dia @il
ale (3 (rae ain Sk Y (e gyl dia) L) aaa 2 LS
dagSall Clabuad (I8 a8 (VLYY ale 8 (Grmn dia Hll ¥ ) VA
Ly (pead) b 8 Lo spll oda DA @hlanad) i (B S )90 o yadl)
L) aan il oo paiiaall Slsa ani — Aasill L) ke — JleeY)
= aalad) Cag el = (galai@ly i) DY) Jhe AT dalgas Liad

.(COVID-19 aails

el 35l Ball e ey (Sreand) sl ) Grs Lae ey

S0 ) YooY = 1390 G iyl el (VoYY 2 VAA) bl 5y%8 Jlpha
Lo (e paaill Jaze (aladd) G edal 3555 ey (salual 35S, 5508
SL L (%) ¢ PA s ey At e Alal) Y dee IS aa 8 ot
b Lapns PIa e dallain Lo 55 (et 35S 8558 a3 Lgsld Al 5508
palls o Jsall il Goaiea clubi 31 I Gl @l e SE Gl

YAYY DV AA Ge gl PlA pae 4 a3 S




dw‘ 9}>.J‘— YeYo J-.’.L‘-.’.J‘Ml —dand g Sl sud _W‘-’E‘ @2 Z\bu

(A llaall

(o adail) 398 )l B Al o gl a8l 5 gaia ciludaw il
A

b Adbiaal) Claba®y) e K€ Bl el aiil) Bgia cilubie S5

degiia cedail) 35S Bally o laans GlulSal) ells i callall eladl paes
b L Gayas ddsy UK pal ) (olaiy) Bl Lo 3 diady 5abeay
O a5 Al et 2550 Ball e Jaal) Sl (Geaia il LSl
58 DA jeae & et 355) 3alh o clubd) elb 3w 3 laaas

NOYY DV AA e Ayl
el 39N Bl e Agal) i (§ gaia ik clulsas) Y

iy Al Caddl) el Gy a8 VAl (e 8 ccadall) Baly L)
ALYl Garliiy agSall Blay) e 1398 Joall aiill Goniia Lgdle

25l Bas B3l & (g ol ) llall e S35 Laa calal)

28l Ggriaal Al g il pin i ¢A ity Atlall cilaslonad) il X

LB Grenty adnmill G sl ) Cang dlleg £k cilubi Jdsal)




W&Ml:‘,SJJ‘BJ.ALBSJ:-ZJLQéJjﬂ‘wléjwabpwwéw -\

shln ) bl sda (357 o) oSa () Gy 8 oSy ¢ gaiil

5N Bas Baliyg (salai@) gail)

A&l Gaiea lgde aady ) Al cealyy Jodi ¢ddSugl) Jag i) 8l LY
Dbl et e aplad) a8 3 iSn ciladla) sl
‘:Jl QB‘M\X\ PR L_?Jj:’ ﬁj calandy) ‘ﬁ :d‘jﬂ\ 293 ua:\ﬂﬁj &J‘).o.aj\
Cagydall et o Jd 360 Bas 83L59 JaY) 8yread L) Ciliseia

LAalaiay|

2l Gaim lgaed Al bl by S5 ¢ laiiaNlg AR Ao a0 ¢
i () (ga50 28 Laa epalaall Gl G paiveal) 485 e Jgal)

sl 3l Bas Baly (A agew Laa LYy Bty

b adoail) 2s)N Bal o dead) AR (§ gdiaa el cladSad) :Lal

SYAACIY LYY w\dhw

350 Ao € il L gl (IMF) - dsall sl Gaia cilalu
QM@Q.L.C\_)\ c@ﬂ\ XYY LS.JAL;L YoVY ‘_Al\‘l/\~ ww‘f@&aﬂ\

me\ ijl gl er 2\:,31_@35‘}_}\ aolaanll e \3\,\171 aa Lﬁ dji\_mﬂ

lbaall b 35 3 L Lad s daies iyl 8 s gty sl

Bl b DA jeme b edcil) 35S0 5l e

( |



dw‘ c«}gJ‘— YeYo J-.’.L‘-.’.J‘Ml —dand g Sl sud _W‘-’E‘ @2 :\bu

(4) Js>

Cra B8N DA i B el 368 ) Jana g Allayl) g aduail) Cra gl
(%) Y+¥Y A VaA,

Q5,1 Jama
sl A Jie | adaadl Joe N
Al
(Al + pduai) (%) (%)

(%)
26.02 5.20 Yo, AY 1980
15.72 5.40 Yo, Yy 1981
20.54 5.70 VE,AE 1982
22.68 6.60 YA 1983
23.04 6 YV, 0 ¢ 1984
18.29 6.18 RSN 1985
30.24 6.38 YY,A 1986
26.24 6.55 14,14 1987
24.41 6.75 v, 1988
28.16 6.90 ARFAR 1989
25.36 8.60 YLV 1990
29.3 9.30 Y. 1991
22.56 8.92 ARIFR R 1992
23.01 10.92 VY, 4 1993
19.08 10.93 AYe 1994
26.78 11.04 Yo,V¢ 1995
16.19 9 V,14 1996
13 8.37 £,y 1997
11.87 8 YAV 1998
11.03 7.95 YA 1999
11.68 9.00 Y,0A 2000
11.53 9.26 AEARY 2001




W&Mls‘,SJJ‘BJ.ALBS.Jo-Z:LQéJJJJ‘J@\&}MCJL#@MM%;M -\

12.76 10.02 Y,V 2002
15.52 11.01 £,0) 2003
21.97 10.70 VLYY 2004
16.07 11.20 £,AY 2005
18.23 10.59 V¢ 2006
18.22 8.90 ,YY 2007
26.94 8.62 YAYY 2008
20.85 9.09 Yy,va 2009
21.37 10.10 ARFAR 2010
21.91 11.85 AEFER 2011
19.82 12.70 VY 2012
22.68 13.20 4,¢A 2013
23.28 13.20 Yo, oA 2014
23.42 13.05 AR 2015
26.22 12.41 YYLAN 2016
31.25 11.74 V4,01 2017
24.22 9.82 Ve, 8 2018
18.88 9.73 10 2019
19.49 10.45 4,08 2020
20.9 7.2 LA 2021
28.7 7.4 ARRAS 2022

Aeall il 2 juaall
Ay b eadail) 36Kl o Lash g ¢ Galad) Jgaall Ladg
Yory L VaAL e Byl MA el a8l (3 gaia Clubuw Aol (Guaall

o Lk Ll Jalsa B A (30




dw‘ 9}>.J‘— YeYo J-.’.L‘-.’.J‘Ml —dand g Sl sud _W‘-’E‘ @2 :\bu

Slimadlly cililadl) 85 (Guaall sbaiy) b ezl 3550 1 Y dlsjal)

bR aae Lgia 5ysdll el 8 JSLEWl) (e a2l (G pumall ALY (myas

G ain 0.7 @ i il Yeall dad of G caiall oLl Ysall Cayem e
(el Py clilall kg 8 ania 1,0 ) Cuniyl o8 cilialal) iy
e % 11 i Le ey i (el el (3 Daall alis ) ol 63 )
5315 ) ALl Zolaall dlanll Ao (alesi) Aam @lldy leal) sl il
A peadl) clatially (pamall SLaBU L preaill 5080 Chrag oAl (e iyl
Aol dalal) 5lsall (3 el Baasi g lay) I ABLYL 138 (B )lal) (35 b
55 ) b pays il Aulgs 3 Saal) sl m5U e %16 sl
Jare (il LS lgiadaanl LIS o) 8 ade ge acally 55 e 3y
U (e %157 ) gl des ¢ Lyl A (1990 ale% 3.7 ) el
Jaae g il Ol oha il (e LSy cclimall Ay Jlaay) Asdl)
oalaady A3l dpallall Jgyall e ¢ Ly At %20 coyles Ll adial)
G\ ¢ L) 3 bl 53y sisall adadl Hled g L)) Ao 3 Laa cagiall dod

e % VY e aiill (ag el sai Jiae gl ) ALYl oz L)




W&Ml:‘,SJJ‘BJ.ALBSJ:-Z:LQéJjﬂ‘wléjwabpwwéw -\

gl 8 caliag Gua Allad) eV axe g Ll 1990 ale% YV, ¢ ) cilildl)

C% e L ) il

L.g.ahaﬁ\’\ T Agall agil) (3§ gaia malips £ LIY dagSal) cugas) agd Aldyg
e Jaida adlaal of L cailey
o) () Ciagh Al clabid) (ra dajs aul g ol Glaba

DY) il dgatilly Adlal) YY)

Glabd) (1o dogae Lol Condl Evan ad i) dgalge Glabis ()

D e paamill ol £l

Ade P % 20 e Gl Lotill Agrad) 9o Jama (ansds o

Ciliadl) 558 DA % 11,4 ) el

Sleal ge %15 ge Ji Y dawy ol aloa¥) dus Joei e

& Al L J8 Y Gy el il (53 angs Lgaal wilagl)
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2 Awad, Ibrahim L. (2002) '"The Phenomenon of Stagflation in The
Egyptian Economy: Analytical Study." MPRA Paper, University Library of
Munich, Germany, p.17.
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