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Canada experience
In managing foreign exchange reserves

slos)
ol ol NP
55ed\2 o) oy
(Rele iy sLad): maz

aly.almenshawy@gmail.com : g sy} a )



Y aadl b a1 505 3108 L e -4

du)all (adls

15 (3is e2phaae JSa 10 8 nl) sl clblia) cas 58] clgiad) g o

@l Jpal A o o iyl o o ainl) sl clblaal Bl H) 3 Gl gl
Clblial) Bile oo Ajle dbisie oLl 8 Clllieg cilagall culll (i)
G S llinY sl galsil o g5 DAl el win 2ma ] dgng sl (b cdaiaY)
Q3 oy ¢ Maa) Aol w0 %0 Jgn ol um ¢ il aaits gl V) inl) il
Cun ¢ agrall iyl o g RIS Adgal) 1€ ilbbia) dasd ) dl) Sl sl i
sl il gaadl Jaxll g oy V900 Lo N agra gl (e Cipea e 1S Cdie]

il g Al sl (Y1 s )

iSsleall Jpa¥) aal gl o 1a€ b ddsal) clbliny) ae daladl
il Jazy dus lgilaly okl (Sl clully llall 3yl ) agad iy <Al
il i€l L) 535 pe Jangy edpalat¥] AasSall e JS6S o2 (3]l
G ¢ in¥) @ e 1S bblial léialy disa Gliy Al el 8)sdal
G LI By auly als Glen 8 Bl iaY) S8 (e bbbl 1€ Ladin
iyl Bovia Clas o (5555401 il

daalidall clalsl)

(Cayall yr ¢ iaV) Sl llabia) Bl uS 8 aY) sl il
(@3Sl ($Syall Sli) ¢ su€l Yaall ¢ygrall Capeall yrw (pall Cipall e

[ 1eve

'



Sl el = Y00 s ol o] =5 ey Bl sdall = il 52l 55 Bl

Study summary

Over recent years, Canada's foreign exchange reserves
have grown steadily, and this growth has been accompanied by
improvements in the framework for managing foreign exchange
reserves. Although the list of eligible fixed income assets and
credit quality requirements are conservative compared to most
foreign reserve portfolios, it is important to have a specific
framework in place. Good for decision making Despite the
relative modesty of Canada's foreign exchange reserves, they
are stable. It amounts to about 5% of GDP. However, one of
the main reasons why Canada’s international reserves are
sufficient is the floating exchange rate; Canada has adopted a
flexible or floating exchange rate since 1950, and no
intervention has been made to stabilize the Canadian dollar until

now, except for eight years in the 1960s.

Canada's international reserves are treated as a
government-owned asset, and are therefore entrusted to the
Ministry of Finance and the Central Bank of Canada to manage

them. The Central Bank of Canada acts as a fiscal agent for the
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federal government, and works with the Canadian Ministry of
Finance to advise the Minister of Finance on financing and
investing Canada's reserves. Foreign exchange, as Canada
maintains liquid foreign exchange reserves in a special account
in the name of the Ministry of Finance at the Central Bank

called the Exchange Fund Account.

Keywords

Foreign exchange reserves in Canada, management of
foreign exchange reserves, exchange rate, flexible exchange
rate, aided exchange rate, Canadian dollar, Central Bank of

.Canada, exchange fund account
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Guidelines for a data template, Statistics Department. P3. Available at:
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(2) Mervin Merkowsky and Eric Wolfe, Funds Management and Banking '
Recent Enhancements to the Management of Canada's Foreign
Exchange Reserves' Bank Of Canada Review / Autumn, 2015, pl
https://www.bankofcanada.ca/wp—content/uploads/2015/11/boc-review—

autumn]5-merkowsky.pdf

(3) Timothy Lane, Deputy Governor of the Bank of Canada , "Taking
Precautions: The Canadian Approach to Foreign Reserves Management'
Peterson Institute for International Economics , Washington, DC ,February
,2019,p1.

https: //www.bankofcanada.ca/2019/02/taking—precautions—canadian—

approach—foreign—reserves—management/
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Strategy for Canada’s Foreign Exchange Reserves" Funds
Management and Banking Department, Bank of Canada Review,
Spring 2013, 2
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(*) Report on the Management of Canada's Official International

Reserves April, 2017- March, 2018

https://www.canada.ca/en/department-finance/services/publications/official-
international-reserves/2018/report.html
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(') by Yuliya Romanyuk " Asset-Liability Management: An
Overview", Discussion Paper, Bank of Canada, August 2010.
https://www.bankofcanada.ca/2010/08/discussion-paper-2010-
10/
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(*) Funds Management Governance Framework: Table of
Contents Departments of Finance 15 May 2016.
Canada.ca/en/department-finace/programs/frameworks/funds-
management-governance-framework/framework.htmi
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(Y)Report on the Management of Canada's Official International
Reserves April 1, 2013 — March 31, 2014,pp16-17
https://www.canada.ca/en/department-finance/services/public
ations/official-international- reserves/2014.html
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(*) Report on the Management of Canada's Official International
Reserves April 1, "Op. Cit, p17.

(%) https://www.bankofcanada.ca/wp-
content/uploads/2015/11/boc-review-autumnl15-merkowsky.pdf
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(1)Mervin Merkowsky and Eric Wolfe, Funds Management and
Banking "Op. Cit. , p5.
https://www.bankofcanada.ca/wp-content/uploads/2015/11/boc-
review-autumnl15- merkowsky.pdf
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(Y)Report on the Management of Canada's Official International
Reserves April 1, 2019 - March 31,2020, Op. cit.,pl7.

(%) Report on the Management of Canada's Official International
Reserves April 1, 2019 - March 31,2020, Op. cit, p18.
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(*) Report on the Management of Canada's Official International
Reserves April 1, 2020 - March 31, 2021 Op. cit.,p18.
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(Y)Report on the Management of Canada's Official International

Reserves April 1, 2016 - March 31, 2017
https://www.canada.ca/en/department-

finance/services/publications/official-international-

reserves/2017/report.html

()Report on the Management of Canada's Official International

Reserves April 1, 2017 - March 31, 2018, Op. cit
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(Y)Report on the Management of Canada's Official International
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(Y)Report on the Management of Canada's Official International
Reserves April, 2020 - March 31, 2021,0p.cit

(%) Report on the Management of Canada’s Official International
Reserves April 2010 — March, 2011p55.
file:///C:/Users/ascom/Downloads/Documents/oir-roli-11-eng.pdf
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